
 

Government Definitions of “Commercial Item” with Examples 
 
Per FAR 2.101, there are eight different definitions of “commercial item.”  Each definition 
is shown in abbreviated form below, followed by an example. 
 
1. Any item, other than real property, that is of a type customarily used by the general public or 
by non-governmental entities for purposes other than governmental purposes. 
Example: A 2012 model of a popular automobile. 
 

2. Any item that evolved from an item described in 1 above, through advances in technology or 
performance and that is not yet available in the commercial marketplace, but will be available in 
the commercial marketplace. 
Example: The 2014 model of a popular automobile. 
 

3. Any item that would satisfy a criterion expressed in 1 or 2 above, but for modifications of a 
type customarily available in the commercial marketplace. 
Example: Options such as GPS or a Command and Control radio on the same automobile. 
 

4. Any combination of items meeting the requirements of 1, 2, or 3 above or 5 below that are of 
a type customarily combined and sold in combination to the general public. 
Example: LT/LS packages on a popular automobile such as a Chevy Traverse. 
 

5. Installation services, maintenance services, repair services, training services, and other 
services if such services are procured for support of an item referred to in 1, 2, 3, or 4 above, 
regardless of whether such services are provided by the same source or at the same time as 
the item; and the source of such services provides similar services contemporaneously to the 
general public under terms and conditions similar to those offered to the Federal Government. 
Example: A service agreement on the automobile. 
 

6. Services of a type offered and sold competitively in substantial quantities in the commercial 
marketplace based on established catalog or market prices for specific tasks performed or 
specific outcomes to be achieved and under standard commercial terms and conditions. 
Example: Engineering, law, accounting, janitorial, food service, etc. 
 

7. Any item, combination of items, or service referred to in 1 through 6 notwithstanding the fact 
that the item, combination of items, or service is transferred between or among separate 
divisions, subsidiaries, or affiliates of a contractor. 
Example: This option was added at the behest of industry so that contractors can provide 
commercial items using all parts of the corporation without running afoul of Cost Accounting 
Standards (CAS) regulations.  Allows offerors to eliminate non-value added (to the Gov’t) 
charges to their proposals 
 

8. A nondevelopmental item, if the procuring agency determines the item was developed 
exclusively at private expense and sold in substantial quantities, on a competitive basis, to 
multiple State and local governments. 
Example: Specialized software with a military application, special tools with a military 
application, special equipment with a military application that is being sold to local or state 
governments and/or foreign governments.  These items might be protective vests, weapons, 
weapon scopes, etc. 
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